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Fund Sources
A chart of accounts will provide a dif ferent code for each fund source, each of which is a 

specific part of an appropriation account that has been set aside to fund a particular type of work. 
This fund code will appear in both the revenues and expenditures sections. There should be one 
fund code for unrestricted funds. In governments, this is known as the general fund. Restricted 
funds are those that can be used only for specified purposes. Through a fund code and a pro-
gram code, the chart of accounts provides a method of determining that restricted funds are 
used for the purposes for which they are received.

Programs
An organization spends its money for specific purposes. These purposes are aligned with the 

agency’s strategic plan and, for nonprofits, are often associated with grants. Each purpose or 
grant should receive its own program code, which is a number in the accounting system that 
defines where the transactions related to a particular program are categorized and helps show 
the purpose of specific expenditures.

Object Codes
The remaining part of the chart of accounts lists a set of codes, often consisting of four dig-

its each, each of which identifies a specific financial transaction. Each code might be called an 
expenditure code, a revenue code, or something else. A general term is object code, a classi-
fication designed to identify a type of purchase, service, or 
any other charge received in a financial system. Object 
codes may be grouped in sets of 10, 100, or 1000 to help 
categorize similar transactions. The 1000-level grouping 
may reflect the classification scheme; thus, revenues, capi-
tal expenditures, and operating expenditures may be easily 
identified because of dif ferences in the first digit of each of 
their object codes. (This practice is not used uniformly.)

Tables 2.1 and 2.2 are segments of the recommended 
Uniform Chart of Accounts as recommended by the National 
Center for Charitable Statistics. Possible additional coding 
is shown as “--***”

Some organizations use off-the-shelf accounting software 
that includes implicit account-coding systems. There is 
nothing wrong with this as long as the account-coding sys-
tem is consistent with the organization’s planning activities, 
funding processes, and legal obligations. Before using such 
software, the organization needs to know which coding sys-
tems will be used and how flexible they might be.

Consider the example of forming a neighborhood associa-
tion. This association’s objectives include reducing nuisance 
crime, improving the quality of life in the neighborhood by 
holding semiannual cleanup days, engaging city agencies to 
provide better-quality services, and providing neighborhood 
input into community development. The immediate objective 
of the organization is to grow large enough to gain city rec-
ognition of its concerns and to begin its neighborhood 

Table 2.1

Uniform Chart of Accounts, 
Personnel-Related Expenses

Source: “Unified Chart of Accounts,” National Center for 
Charitable Statistics, http://nccs.urban.org/projects/ucoa.cfm.

7 Personnel-Related Expenses 

7000 Grants, contracts, & direct assistance 
7010–*** Contracts—program-related 
7020–*** Grants to other organizations 
7040–*** Awards & grants—individuals 
7050–*** Specific assistance—individuals 
7060–*** Benefits paid to or for members 
7200 Salaries & related expenses 
7210–*** Officers’ & directors’ salaries 
7220–*** Salaries & wages—other 
7230–*** Pension plan contributions 
7240–*** Employee benefits—not pension 
7250–*** Payroll taxes, etc. 
7500 Contract service expenses 
7510–*** Fundraising fees 
7520–*** Accounting fees 
7530–*** Legal fees 
7540–*** Professional fees—other 
7550–*** Temporary help—contract 
7580–*** Donated professional services—GAAP 
7590–*** Donated other services—non-GAAP 


