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 4. Choose the appropriate measure of central tendency for this variable.
The first table in Figure 3.2 shows the statistics: the mean income is $7762.63 and 
the median is $4827.06. The fact that the mean is so much higher than the 
median indicates that there are some developing countries with incomes much 
higher than is typical. Because these outliers have skewed the mean upward, the 
median is a more appropriate measure of central tendency for the variable. I 
notice that the mode of $387.22 has a note attached to it that says, “Multiple 
modes exist. The smallest value is shown.” Looking down at the frequency, I see 
that each of the values has a frequency of one. Every country has a different 
average income, so the distribution is not just bimodal, it is 148-modal. It doesn’t 
make sense to report a mode for these data.

Figure 3.2 Average Income for Developing Countries


