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Navigating through a Lesson

When you are in a reading lesson, note the following navigation features:
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4.1 Markets
Part 2 Supply and Demand v
Demand, Supply, and Market Equilibrium v

4 1a Defining a Market

I

4.1b Buyers and Sellers v

4.1 Knowledge Check

4.1 Markets

* Whatis a market?

* Why is it so difficult to define a market?

4.1a Defining a Market

S

1. Green check
marks indicate user
progress.

B Although we usually think of a market as a place where some sort of
exchange occurs, a market is not really a place at all. A market is the

3} “hll‘ process of buyers and sellers exchanging goods and services.
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y Supermarkets, the New York Stock Exchange, drug stores, roadside

7 ) ‘E stands, garage sales, Internet stores, and restaurants are all markets.
Do markets nav;m be Every market is different. That is, the conditions under which the
physical places? exchange between buyers and sellers takes place can vary. These

differences make it difficult to precisely define a market. After all, an
incredible variety of exchange arrangements exist in the real world—organized securities
markets, wholesale auction markets, foreign exchange markets, real estate markets, labor
markets, and so forth. The important point is not what a market looks like, but what it does—it
facilitates trade
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Prices send signals and provid

incentives to buyers and sellers

When supply or demand chang 2 . Use these butto ns
market prices adjust, affecting

incentives. Understanding the r to navigate to the

of prices as signals and incenti
helps people anticipate market

opportunities and make better preViOUS or neXt page

choices as producers and

consumers. / in the lesson.
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4. At any point in the lesson, 3. Use this button to skip the rest of
use these buttons to save your the pages in the lesson and jump to
progress. the next module in the chapter.

The eBook reading text has high fidelity to the print book in its design and layout. While there are no
page numbers listed in the eBook, each reading lesson matches a learning objective in the chapter.
Additionally, the left-hand navigation bar lists headings from the text to enable easy navigation for
students to track progress and review the book’s content.



