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Exercise 6.2
Comparing Approaches to Social Investment

Read in association with Cases 6.1 (Zopa and Kiva), 6.2 (Social Investment Funds) and 6.4 (Mondragon) 

Part 1 (approx. 40 minutes)
1. Divide your seminar group into three sub-groups (5 minutes).
2. Distribute Case 6.1 (Zopa and Kiva) to members of group 1, 6.3 (Social Investment Funds) to members of group 2, and 6.4 (Mondragon) to members of group 3. If they have not read the cases in advance of the seminar, give them short time to prepare (10 minutes).
3. Ask all group 1 members to convene and debate how to make Emerson’s idea of a ‘social capital market’ work in practice (25 minutes).
4. Ask all group 2 members to convene and clarify the innovations of the Mondragón banking system, and how this might be used to critique and improve Emerson’s ‘social capital market’ (25 minutes - concurrent).
5. Ask all group 3 member to convene and clarify the innovations in crowd-funding, -lending and -investing that could improve the workings of a ‘social capital market’ (25 mins - concurrent).
Part 2 (approx. 30 minutes)	
6. Using Figure 6.2, identify the investment logic and investor rationality behind each of the cases discussed using Nicholls ‘logics’ framework (25 minutes).
7. Following the seminar, write a 500-word blog or essay answering the question: 
a. “Is social investment safer in the hands of ‘professional investors’ operating social investment institutions, or ‘ordinary people’ selecting projects listed on crowd-finance platforms?”

Figure 6.2 is provided below:



Figure 6.2 - The institutionalisation of social investment
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