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Exercise 5.2
Analysing Income Streams and Investments (30 mins)

[bookmark: _GoBack]This exercise involves using Table 5.3 and Figure 5.4 to analyse three further cases (Cases 5.3, 5.4 and 5.5 are available on the companion website).
1. Organise seminar participants into groups of three, and provide them with the three cases.
2. Use Table 5.3 and Figure 5.4 to analyse each case (10 mins)
3. Identify the income streams and investment activities (5 mins)
4. Identify the types of funds that each organisation uses and/or creates (5 mins)
5. Report your findings and compare them to the rest of the group (10 mins)
Table 5.3 and Figure 5.4 are provided below.

Table 5.3 – Generating income and capital for social enterprises
	Classification 
	Accounting norm 
	Description 
	Regulated by 

	Trading 
	Revenue 
	Revenues and surpluses/profits from the sale of goods and services, and contracts for services 
	Contract law 

	Fees 
	Income 
	Member dues and subscriptions 
	Contract law
Co-operative law* Association law 

	Donations 
	Income 
	Individual and corporate giving 
	Trust law
Charity law
Association law

	Grants 
	Cost recovery 
	Monies received or paid to run a project that achieves a specific (charitable) aim
	Trust law
Charity law
Association law

	Loans 
	(Social) investment (debt finance)
	Loan finance, overdraft facilities, debentures, (fixed interest) bonds
	Contract law 
Financial services  law

	Shares 
	(Social) investment (equity finance)
	Preference shares, member equity, social investments, community share issues
	Company law, Co-operative law*




Figure 5.4 – Classifying activities










Source: Wei-Skillern et al. (2007) Figure 4.1 and Table 4.1, with permission from SAGE Publications Inc.
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